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Independent Auditor’s Report on the Special Purpose Financial Statements of Kalyan Jewelers, Inc.
for the year ended 31 March 2026

To the Board of Directors of Kalyan Jewelers, Inc.

Opinion

1. We have audited the accompanying Special Purpose Financial Statements of Kalyan Jewelers, Inc. (‘the
Company’), which comprise the Special Purpose Balance Sheet as at 31 March 2026 and the Statement of
Profit and Loss (inciuding other comprehensive income) for the year then ended and notes to the Special
Purpose Financial Statements including material accounting policy information and other explanatory
information (together hereinafter referred to as ‘Special Purpose Financial Statements’).

2. In our opinion and to the best of our information and according to the explanations given to us, the
accompanying Special Purpose Financial Statements is prepared, in all material respects, in accordance
with the basis of preparation as described in note 1 to these Special Purpose Financial Statements.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India (‘the ICAI'). Our responsibilities under those standards are further described in the
‘Auditor's Responsibilities for the Audit of the Special Purpose Financial Statements’ section of our report.
We are independent of the Company in accordance with the ethical requirements that are relevant to our
audit of the Special Purpose Financial Statements in terms of the Code of Ethics issued by the ICAl and we
have fulfilled our other ethical responsibilities in accordance with the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter - Basis of Preparation and Restriction on Distribution or Use

4. We draw attention to note 1 to the accompanying Special Purpose Financial Statements, which describes
the basis of its preparation. These Special Purpose Financial Statements have been prepared by the

Company’s management using special purpose financial reporting framework solely for the following
purposes:

a) filing blanket petition for L-1A visa before the United States Citizenship and Immigration Services (USCIS)
for the purpose of intracompany transfer of its employees, under the provisions of the Immigration and
Nationality Act (INA), Section 101(a)(15)(L) read with 8 CFR § 214.2(l); and

b) assisting the Holding company’s management in filing of Form ODI Part Il — Annual Performance Report
(‘APR’) with the Authorised Dealer Bank on the functioning of the Company as per Regulation 10(4) of the

. Foreign Exchange Management (Overseas Investment) Regulations, 2022 read with Foreign Exchange
1 ,Bepartment (‘FED’) Master Direction No. 15/2024-25 dated 24 July 2024 (together hereinafter referred to

as Ol Guidelines) issued by the Reserve Bank of India (RBI) as amended from time to time.
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Therefore, these Special Purpose Financial Statements may not be suitable for another purpose. Our
report is issued solely for the aforementioned purpose, and accordingly, should not be used, referred to or
distributed for any other purpose or to any other party without our prior written consent. Further, we do not
accept or assume any liability or any duty of care for any other purpose for which or to any other person to
whom this report is shown or into whose hands it may come without our prior consent in writing. Our opinion
is not modified in respect of this matter.

Responsibilities of Management for the Special Purpose Financial Statements

5. The Management is responsible for the preparation of these Special Purpose Financial Statements in
accordance with the basis of preparation specified in note 1 to the Special Purpose Financial Statements
including determining that such basis of preparation is acceptable in the circumstances. This responsibility
also includes design, implementation and maintenance of adequate internal controls, relevant to the
preparation and presentation of the Special Purpose Financial Statements, in all material respects, in
accordance with the basis of preparation specified in note 1 and are free from material misstatement,
whether due to fraud or error.

6. In preparing the Special Purpose Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Special Purpose Financial Statements

7. Our objectives are to obtain reasonable assurance about whether the Special Purpose Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with Standards on Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Special Purpose Financial Statements.

8. As part of an audit in accordance with Standards on Auditing specified under Section 143(10) of the Act, we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Special Purpose Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls;

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on effectiveness
of the Company’s internal controls;

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management; and

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the Special Purpose Financial Statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our

auditor’s report. However, future events or conditions may cause the Company to cease to continue as a

going concern.
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9. We communicate with management regarding, among other matters, the planned scope and timing of the

audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No.: 001076N/N500013

/cm/

Krlsh akumar Ananthasivan (l
Partner

Membership No: 206229 SRl
UDIN: 262062290YWUEP6729 -

Place: Kochi
Date: 11 June 2026
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Kalyan Sewelers, Ine.
Special Purpose Balance Sheet as at 31 March 2026
{Amouuts in USD, except as otherwise stated)

Purticulars Note Asg at Asat
No. | 3t March 2026 31 Muaech 2625
Assels
Non-current assets
Properly, plant and cquipment 3 {7,24,144 9,48915
Cupitsl work-in-progress 27,716 35,050
Right-of-use assets 4 84,i6,559 75,90,743
Financial assets
Other financial assels 5 258,157 149,734
Other soeuwrrcit avsels 3 10,406,168 7 59609
Tutal non-ctrrent assets 1.14,32,744 98.83,538
Current assels
Inventorics 7 2.14,72.118 108,84 421
Financial asseis
Trade receivables 8 22,45839 52,458
Cash and cash equivalents 9 16,04,517 498,165
Bank balances other than cash and cash equivalents 10 488,813 587,433
Other financial assets 5 779 4,521
Other cuvcot assety 6 82,451 JUAI83
Tatal current asaels 2.63.94.527 £,20,76,084
“Fotal asserx 3,78,27.27% 419.589.619
Equity and liebilitics
Equity
Equity share capital i 49,5000 49,50,001
Oer cyusly 12 {26.31.693) 11232.518)
Hutalequlty 2318308 37,1748)

Eisbiltiics
Nosa-current liabilities

Financinl lisbilitiss
Leose liabifities 13 §2.88.029 74,88,501
Total non-curvent Habilities 82,88.029 74.48.501
Current Habilities
Financial liabilities
Bosrowings 14 1,18,84,750 31,68,826
Metal gold foan [$:3 1,33,31,957 60,05,913
Lease liabitites 13 746,681 568,831
Other financial liabilities 16 6,78,843 3,332
Trade payabies 17 £,36.117 935952
3ther cusent lisbilsiies 18 4.42.586 1,140,781
‘Fatat coerend timbitities 2,72,20,93¢ 1.67.93.035
Jotal equity and labilities 3782121 2.19.59,619

“This is the Special Purpose Balunce Sheet referced to in our report
of even dote.

For Walker Chandiok & Co ILP
Chartered Accountanis
Firm's Registration No : 001076N/N500013 alf of the Board of Directors of Kalyan Jewelers, Inc.

’% Ananthasivan 5 yl‘];y Ragharaman Krishnamoorthy V

Partner Director Director

Membership No,: 206228~ T
Date: 1 June 2026 /o / \ .\\ Date: L1 June 2026 Date: 10 June 2026
Place: Kochi | Place. Thrissur Place: UAE
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Kalyan Jewelers, Ine,

Special Purpose Statement of Profit and Loss for the year ended 31 Marchi 2026

{Amounts in USD, except as otherwise stated)

Particulars Note|Far the vesrended| For the veur ended
No. | 31 March 2026 31 Mhireh 2025
Income
Revenue from operations 19 2.60.24,396 3245478
Othier income 20 32,527 {B b3
1 Totalincome 2.60.56.923 12,63.82%
Expense
Cost of materials consured 21 3.22,04,524 1,24,04 271
Changes in inventories of finished goods 2t (1,07,18,489) (1.04,60,181)
timployee benefits cxpensc 22 11,73,475 3,25,368
Finance cost 23 19,34,.210 6.03.093
Depreciation and amortisation expense 24 11.41,309 7,74,543
Other expenses 25 17.21.065 601,103
I Total expenses 2.74.56.008 42,48,197
1H Loss before tax (1 - 1) (13,99,175)  (B4,676)
IV Tax expease
Current tax -
Deferred tax -
Toral tax expeuse - -
V Loss for the yeur (21 - 1V) (13.99.175) (9.84,676)
V1 Other comprehensive ineome .
Total comprehensive income for the year {V + ¥1) (£3.99.175) 13.84.676)

This is the Special Purpose Statement of Profit and Loss
referred to in our report of even date

For Walker Chandiok & Co LLP
Chanered Accountants
Firm's Registeation No,: 001076N/N500013

P I

Kiishnakumar Ananthasivan
Payiner

Membership No : 206229 T
/7
Date: 11 June 2026 /o
Place: Kochi {
\
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For and on behalf of the Board of Dicectors of Kalyan Jewelers, Inc.

JV

Sanj hurdman
Diretor N

Date: 11 June 2026
Place: Thrissur

Vv

Krishnamaorthy V
Director

Date:

10 June 2026

Placc: UAE



Kalyan Jewelers, Inc.
Special Pumpose Statement of (thubges in Fquity for the year eoded 31 March 2026
{Ameunts i USD, except as otherwise stated)

A Equity share capind
Purticoturs As st
31 Marech 2026 31 March 2025
Nu. of shares Amnuni No.ofshares | Amosnt

Equily shares of USD 0.001 euch fully paid up

Openng balewe 1,000 { 1,060 ¢
Transactions dusing the yesr
Elosing bulunee 1.000 1 1000 t
Euquity shares of USD 1 ench fully paid up
Opening belance 49,50, 000 49,50.600 7,00,000 740,00y
T tons duri the vear 42.50.000 A2 L0
Closing bujance 49.50,000 49,50,000 49.50,000 A9.50, 004
B {Hber eiquity
Particulurs Reserves and Totat
Surplus equity
Retained
earnings
Balance us at 01 April 2024 {2,47,842) {2.47,842)
Loss for the vear [pe1 of taves) {9.84.676) (.84 6700
Balunce as at 31 March 2028 (12.32,518)) {(12,32.588)
Baiance as at 31 March 2025 {12,32,518) {12,32,518)
Loss for the veat (e of s (313.99,375) (1384175
Halanee ud ut 31 March 20246 (26.31.693) (26.31.,693)

“Fhis 1s the Special Purpose Statement of Changes in
Equity refurred to n ow seport of even date

For Walker Chandiok & Co LLP
Chartered Accountants

¥irm's Regstration No . O01076N/NS0DO 3 Forznd un i of the Board of Birectars of Kalysn Jewefers, Inc.

V\ouds

Kriphnakumar Ananthasivan & ghursman Krishnamoorthy V

er . — tor Director
Membership No . 206220, R -
Date: |1 june 2026 Date; 11 June 2026 Date: 18 fune 2026
Place: Kochi Place: Thrissur Place: UAR



Kalyan Jewelers, Inc.
Notes forming part of the Special Purpose Financial Statements for the year ended 31 March 2026

1. BASIS OF PREPARATION AND PRESENTATION

The Special Purpose Financial Statements of Kalyan Jewelers, Inc. for the year ended 31 March 2026, which
comprises of Special Purpose Balance Sheet as at 31 March 2026, the Special Purpose Statement of Profit and
Loss (including other comprehensive income) for the year ended 31 March 2026 and notes forming part of Special
Purpose Financial Statements including material accounting policy information and other explanatory
information (together hereinafter referred to as ‘Special Purpose Financial Statements’), have been prepared by
the management solely for the purposes of:

a) filing blanket petition for L-1A visa before the United States Citizenship and Immigration Services
(USCIS) for the purpose of intracompany transfer of its employees, under the provisions of the
Immigration and Nationality Act (INA), Section 101(a)(15)}(L) read with 8 CFR § 214.2(1); and

b) assisting the Holding company’ management in filing of Form ODI Part I — Annual Performance Report
(*‘APR’) with the Authorised Dealer Bank on the functioning of the Company as per Regulation 10(4) of
the Foreign Exchange Management (Overseas Investment) Regulations, 2022 read with Foreign
Exchange Department (‘FED’) Master Direction No. 15/2024-25 dated 24 July 2024 (together
hereinafter referred to as OI Guidelines) issued by the Reserve Bank of India (RBI), as amended from
time to time.

These Special Purpose Financial Statements have been prepared under historical cost convention on an accrual
basis, in accordance with recognition and measurement principles of Indian Accounting Standards ('Ind AS')
specified under Section 133 of the Companies Act, 2013 (the ‘Act’) read with the Companies (Indian Accounting
Standards) Rules, 2015 (as amended) and other recognised accounting policies and principles generally accepted
in India. These Special Purpose Financial Statements does not include Statement of Cash Flows and certain
disclosures specified under Ind AS, which are not required for the intended purpose detailed above.

These Special Purpose Financial Statements are presented in United States Dollar (USD).

2. MATERIAL ACCOUNTING POLICIES

(i) Use of estimates and judgement

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make judgments, estimates and assumptions that affect the application of accounting policies and
the reported amount of assets and liabilities, revenue and expenses and disclosure of contingent liabilities. Such
estimates and assumptions are based on management’s evaluation of relevant facts and circumstances as on the
date of financial statements. The actual outcome may diverge from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the period
of the revision and future periods if the revision affects both current and future periods.

(ii) Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the Company operates (i.e. the “functional currency”). The financial statements
are presented in US Dollars, the official currency of USA, which is the presentation currency of the Company.

(iii) Revenue Recognition

Revenue is recognised upon transfer of control of promised goods or services to customers in an amount that
reflects the consideration the Company expects to receive in exchange for those goods or services.




Kalyan Jewelers, Inc.
Notes forming part of the Special Purpose Financial Statements for the year ended 31 March 2026

a) Sale of goods: Revenue from the sale of products is recognised at the point in time when control is transferred
to the customer. Revenue is measured based on the transaction price, which is the consideration, net of customer
incentives, discounts, variable considerations, payments made to customers, other similar charges, as specified in
the contract with the customer. Additionally, revenue excludes taxes collected from customers, which are
subsequently remitted to governmental authorities

b) Interest income: Interest income is accrued on a time basis, by reference to the principal outstanding and at
the effective interest rate applicable.

Contract assets and contract liabilities

The Company makes use of a simplified approach in accounting for trade receivables as well as contract assets
and records the loss allowance as lifetime expected credit losses. These are the expected shortfalls in contractual
cash flows, considering the potential for default at any point during the life of the financial instrument. In
calculating, the Company uses its historical experience and external indicators.

The Company recognises contract liabilities for consideration received in respect of unsatisfied performance
obligations and reports these amounts as other liabilities in its balance sheet. Similarly, if the Company satisfies a
performance obligation before it receives the consideration, the Company recognises either a contract asset or a
receivable in its balance sheet, depending on whether something other than the passage of time is required before
the consideration is due.

(iv) Leases

The Company assesses at contract inception whether a contract is, or contains, a lease i.e., if the contract
conveys the right to control the use of an identified asset for a period in exchange of consideration.

Company as a lessee

The Company’s lease asset classes consist of leases for buildings. The Company, at the inception of a contract,
assesses whether the contract is a lease or not lease. A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a time in exchange for a consideration.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-
use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any
lease payments made at or before the commencement date, plus any initial direct costs incurred and an estimate
of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is
located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straightline method from the commencement date to
the end of the lease term.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the Company’s incremental borrowing rate. It is remeasured when there is
a change in future lease payments arising from a change in an index or rate, if there is a change in the Company’s
estimate of the amount expected to be payable under a residual value guarantee, or if the Company changes its
assessment of whether it will exercise a purchase, extension or termination option. When the lease liability is
remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-of-use asset, or is
recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.

The Company recognises the lease payments associated with these leases as an expense over the lease term on a
straight line basis.




Kalyan Jewelers, Inc.
Notes forming part of the Special Purpose Financial Statements for the year ended 31 March 2026

(v) Foreign currencies

Transactions in currencies other than the entity’s functional currency (foreign currencies) are recognized at the
rates of exchange prevailing at the date of the transaction. At the end of each reporting period, monetary items
denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items that are
measured in terms of historical cost in a foreign currency are not retranslated.

(vi) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get ready for their intended use or sale are added to the
cost of those assets, until such time the assets are substantially ready for their intended use or sale. All other
borrowing costs are recognised in profit or loss in the period in which they are incurred.

(vii) Employee benefits

All short-term employee benefits such as salaries, wages, bonus, and other benefits which fall within 12 months
of the period in which the employee renders related services are recognised on an undiscounted basis.

(viii) Inventories

Inventories [other than quantities of gold for which the price is yet to be determined with the suppliers (Unfixed
gold)] are stated at the lower of cost and net realizable value. In respect of gold, cost is determined on first-in-
first-out basis, for silver cost is determined on annual weighted average basis and in respect of studded jewellery
is determined on specific identification basis.

Unfixed gold is valued at the gold prices prevailing on the period closing date.

Cost comprises all costs of purchase including duties and taxes (other than those subsequently recoverable by the
Company), freight inwards and other expenditure directly attributable to acquisition. Work-in-progress and
finished goods include appropriate proportion of overheads and, where applicable, excise duty. Net realisable
value represents the estimated selling price for inventories less all estimated costs of completion and costs
necessary to make the sale.

(ix) Provisions and contingencies

Provisions: A provision is recognised when the Company has a present obligation as a result of past events and
it is probable that an outflow of resources will be required to settle the obligation, in respect of which a reliable
estimate can be made.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows (when the effect of time value of money is material).

Contingent liabilities: Contingent liabilities are not recognised but are disclosed in notes to accounts.

(x) Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractuat
provisions of the instruments.

Financial assets and liabilities are initially recognised at fair value. Transaction costs that are directly attributable
to financial assets and liabilities [other than financial assets and liabilities measured at fair value through profit
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Notes forming part of the Special Purpose Financial Statements for the year ended 31 March 2026

and loss (FVTPL)] are added to or deducted from the fair value of the financial assets or liabilities, as appropriate
on initial recognition. Transaction costs directly attributable to acquisition of financial assets or liabilities
measured at FVTPL are recognised immediately in the statement of profit and loss.

a)

b)

)

Non-derivative Financial assets: All regular way purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established by regulation or convention in the
marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair
value, depending on the classification of the financial assets.

Financial assets at amortised cost

A financial asset is measured at amortised cost if both of the following conditions are met:
a) the financial asset is held within a business model whose objective is to hold financial assets in order
to collect contractual cash flows and
b) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is that which exactly discounts
estimated future cash receipts through the expected life of the debt instrument, or, where appropriate, a
shorter period, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets.
Interest income is recognised in profit or loss and is included in the “Other income” line item.

Derecognition of financial assets: A financial asset is derecognised only when the Company
- has transferred the rights to receive cash flows from the financial asset or
- retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual
obligation to pay the cash flows to one or more recipients.

When the entity has transferred an asset, the Company evaluates whether it has transferred substantially all
risks and rewards of ownership of the financial asset. In such cases, the financial asset is derecognised. Were
the entity has not transferred substantially all risks and rewards of ownership of the financial asset, the
financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of
ownership of the financial asset, the financial asset is derecognised if the Company has not retained control
of the financial asset. When the Company retains control of the financial asset, the asset is continued to be
recognised to the extent of continuing involvement in the financial asset.

Foreign exchange gains and losses: The fair value of financial assets denominated in a foreign currency is
determined in that foreign currency and translated at the spot rate at the end of each reporting period.

For foreign currency denominated financial assets measured at amortised cost and FVTPL, the exchange
differences are recognised in statement of profit and loss.
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Notes forming part of the Special Purpose Financial Statements for the year ended 31 March 2026

d)

Financial liabilities: All financial liabilities are subsequently measured at amortised cost using the effective
interest method or at FVTPL.

Financial liabilities at FVTPL
Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on remeasurment
recognised in statement of profit and loss. The net gain or loss recognised in statement of profit and loss

incorporates any interest paid on the financial liability and is included in the ‘Other income/Other expenses’
line item.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at
amortised cost at the end of subsequent accounting periods. The carrying amounts of financial liabilities that
are subsequently measured at amortised cost are determined based on the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments through the expected life of the financial liability, or (where
appropriate) a shorter period, to the net carrying amount on initial recognition.

Foreign exchange gains and losses
For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at the

end of each reporting period, the foreign exchange gains and losses are determined based on the amortised
cost of the instruments and are recognised in the statement of profit and loss.

The fair value of financial liabilities denominated in a foreign curtency is determined in that foreign currency
and translated at the spot rate at the end of the reporting period. For financial liabilities that are measured as
at FVTPL, the foreign exchange component forms part of the fair value gains or losses and is recognised in
the statement of profit and loss.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or have expired.

An exchange between with a lender of debt instruments with substantially different terms is accounted for
as an extinguishment of the original financial liability and the recognition of a new financial liability.

(xi) Segment reporting

Operating segments are reported in the manner consistent with the internal reporting to the chief operating decision

maker. The company is reported at an overall level, and hence there are no separate reportable segments as per
Ind AS 108.

(xii) Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short term balances (with an
original maturity of three months or less from the date of acquisition) and highly liquid investments that are readily
convertible into known amounts of cash and which are subject to insignificant risk of changes in value.

(xiii) Earnings per share (EPS)

Basic earnings per share are computed using the weighted average number of equity shares outstanding during
_the period.
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Notes forming part of the Special Purpose Financial Statements for the year ended 31 March 2026

Diluted EPS is computed by dividing the profit or loss attributable to ordinary equity holders by the weighted
average number of equity shares considered for deriving basic EPS and also weighted average number of equity
shares that could have been issued upon conversion of all dilutive potential equity shares. Dilutive potential equity
shares are deemed converted as of the beginning of the period, unless issued at a later date. Dilutive potential
equity shares are determined independently for each period presented. The number of equity shares and potentially
dilutive equity shares are adjusted for bonus shares, as appropriate

(xiv) Property, Plant and Equipment

Land and buildings held for use in the production or supply of goods or services, or for administrative purposes,
are stated at cost less accumulated depreciation and accumulated impairment losses. Freehold land is not
depreciated.

Property, plant and equipment are carried at cost less accumulated depreciation and impairment losses, if any. The
cost of property, plant and equipment comprises its purchase price/ acquisition cost, net of any trade discounts
and rebates, any import duties and other taxes (other than those subsequently recoverable from the tax authorities),
any directly attributable expenditure on making the asset ready for its intended use, other incidental expenses and
interest on borrowings attributable to acquisition of qualifying property, plant and equipment up to the date the
asset is ready for its intended use.

Machinery spares which can be used only in connection with an item of Property, plant and equipment and whose
use is expected to be irregular are capitalised and depreciated over the useful life of the principal item of the
relevant assets. Subsequent expenditure on property, plant and equipment after its purchase / completion is
capitalised only if such expenditure results in an increase in the future benefits from such asset beyond its
previously assessed standard of performance.

Depreciation on Property, plant and equipment (other than freehold land) has been provided on the straightline
method as per the useful life prescribed in Schedule II to the Companies Act, 2013.

The estimated useful life of the tangible assets and the useful life are reviewed at the end of each financial year
and the depreciation period is revised to reflect the changed pattern, if any.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
arc expected to arise from continued use of the asset. Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in the statement of profit and loss.

(xv) Impairment of tangible and intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any).

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss. When
an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised estimate of



Kalyan Jewelers, Inc.
Notes forming part of the Special Purpose Financial Statements for the year ended 31 March 2026

its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would
have been determined had no impairment loss been recognised for the asset in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss.

(xvi) Operating Cycle

Based on the nature of products / activities of the Company and the normal time between acquisition of assets and
their realisation in cash or cash equivalents, the Company has determined its operating cycle as 12 months for the
purpose of classification of its assets and liabilities as current and non-current.




Kalyzn Jewelery, fne.
Wotes forening part of Spevial Purpese Finaneia! Statements for the year ended 31 March 2026
{Ampunts in USD, except a5 otherwise siated)

Note
No.
3 Property, plaak acd eguipmeat
Beaeriprion of Assety Ofice Compsiters Forojture Tom}
Juip snd fixtures

% At cost or deemed cost

Balance g3 1 08 Apil 2024 v - - -
Additions 121,186 #,163 8,52,137 281486
| hespsaly (I81y . 115ty

Batanes o3 51 31 March 2025 121005 1463 852,437 P&1MIS
Asdhtions 93,957 14,236 884,839 293042
Buspoiats . - . -

Bobinse sy 81 31 Marels 2026 2,014,972 22359 1736576 934447

H._Accumutated depreciation

Balante as af 01 April 2024 . . - .
Charge for the year 6,954 [ 24,763 32,397
Duposals n - [kJ]

Bulance as ut 31 Mareh 1025 6,947 68D 24,763 J2.190
Chrarge for the vear 41,284 G694 1,649,835 3L,17813
Thsponals 5

Balance ax a1 31 March 2026 48,231 3318 1.94.598 2.50,10%

Carrying value (111)

Balance 2s at 31 Marsh 2026 1a6,11 15025 542278 17,24,144
Balance as 2¢ 31 March 1025 1.14,058 1483 B,17374 948918

< Thiy spave husy been imeritionally fofi blonk>




Kalyan Jewelers, fac.
Wotes formng pan of Special Papose Financial Statements for the vear ended 11 Maroh 2026
{Aimourts w USD, except as othenvise stated}

Note
MNeo.
4 Right-of-use usseis
Particulars As at As at
3§ Masch 2026 31 Muech 2028

Right-of-use assets {ROU) ot the beginning of the year 74.90,743 AR N7
Add Addition during the year o accowd of aew leases 1349312 2RI
it Amuortied durp B perod (9,43 4963 (7 42,196}

Closiag balsace #4,16,559 pEACNAN]

5 Other financial awets
H imevwred ond eonsidered yosd)
Particulars As at As ut

31 March 2026 31 March 2625

Non-current
Measured at amortised cost
Seewnity deprans 258357 149744
Total 2,54,187 149,734
Current
Vieasured at amortised cost
Security deposits 3742
Other reeswvables 179 77
Tatal 179 4,524

6 Oiher assets
(limsegrered and ronsidered goud)
Particolars Ag at As at

31 March 2026 3 Masel 2028

Non-curreat
Measured at amortised cost
Capated advances H0.06.168 7 39.0%
Yok} 10,096,168 759,006
Current
Monsured sl avortised sost
Advance to supphiers 51930 17,78%
Prejuid ¢xpenses 3,521 31,294
Fusal 52,451 AR083

7 loventories
Peasrd of lower vl cost and net realisoble valie)
Particolars Asal Asul

31 Mavch 2026 31-Mar-2025
Haw materials 293,448 4,243,240
- Hmshed goods 2178670 FO4.00.1 81
Fotal 2,14,72,118 LORMEL 42

Total inventory procumed on lease amounts w USIY 13,335,957 (previous yer. USD 6,005,913

8 Frade roeaivables
Particulars Asat As at
31 March 2026 S¥-Mlar-202§

Unzecured
Trade 1eceivables - eonsidered good 22,45839 52458
Trade receivables which have significant increase in oredit 1isk - -

22,4583% 52458

tass, Pravision for yxpected credit josses >

Yol 22,45.859 52,458

9 Lash and cash cquivaleots
Particulars Agat As at

31 March 2026 3F Macch 2038

Cash and cash equivalents

(’ash in hand 25,934 44,654
Balances with banks

Curvon scoounts 15.77.593 4,353,541

Yotal 16,04,527 448,165

10 Bank baluaces otbtec thun cash wad cosh equivatonis
Particulacs As at Asat

31 March 2026 31 March 2025

Cush sad cash equivalents
Fixed damsgs i eatminhed avcoants 988 813 587433
Tatat 9,858,813 SH87433

Thus space bas besn wientionally lofi Sfank
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Notes formeng part of Special Purpose Financial Statements for the year ended 31 March 2026

{Amounts n USD, except as otherwise stited}

Kole
No.
it Buuity share capitu)
Particulars Ax i Asai
31 Murch 2026 31 Morch 2025 o
Number of shares Amount Number of tharesl Aanaunt
Authorised
Eauuy shares
1,000 Equily shares of USD 0 001 each tully paid up 1,800 i 1,008 1
4.950,000 Equity shares (Previous year: 4.950,000) of USD 1 each fuliy paid up 49,50,0060 A9, 506 $,50,000 EERDRENH
Tusued, subscribed and fully paid up
1042 equity shares (Previous year: 1000) of USD 0 001 cach 1,600 i 000 i
ASHO00 Eputy shares {Previnage year 4.050,0009 of USD 1 each 49,50.600 49,30.000 49,5G,000 A5 00
Tolal 49,51,008 49,30,001 49,51.680 49,580,801
(i) Recnueblation of the shomes thing a1 ihe beginuing and 2t the oot of the year
Particolars As at As at
3t Mavch 2026 31 March 2625
Number of shares Amount Nmtiber of shaves Adiiunt
Equity shares of USD 0.001 each
Opening balanee 1,000 i 1 gog !
Add; Transactions dutiing the veuw - . -
Closing balssce 14580 43,50,00¥ 1449 !
Particulary As gl Ax at
31 March 2026 31 Mareh 3028
Number of sharey Amount Number of shares Aot
Egquity shares of USD § cach
Qpening batance 49,50,000 49.50,000 780,000 7,00,000
Adid Teansactons duings the yeo - - 42,350,000 2S00
Closing balanee _49,56,000 49.50.000 49.50,080 49,850,000

(i) Entire squily shares are held by Kalyan Jewvliors India Limited, Holding Company

< This space has been intentionally left blank >



Kulyan Jewdlers, Inc,

Kotes forming part of Speaal Puipose Fuvancial Statements for the year ended 31 March 2020

{Amounts in USD, except as otherwise siated)

Note
Neo.
12 Other equity
Particolars As af As at
31 March 2026 | 31 March 2025
() Retsined earnings
Batance at beginning of the year (12,32,518) {247 8473
Loss tor the vear (13.99.175) (2.84,676)
Balance at the end of the year (26.31.693) (1332.818)

{ii) Nuture and purpose of other reserve

Retained camings . Retained carnings are the profits / loss that the Company has eamed / incusred till date, Jess any transters to
other reserves, dividends or other distributions paid o us cquity sharcholders

13 Loase linbilities

Particulars Asat As at
31 March 2026 | 31 March 2028

Men-currsent

{ability at the beginning of the year 80,17.332 48,3169

Add: Addition during the year 14314535 37.54,000

Add: Finance cost on lease liability 6,43.897 504413

Less: Leaseent expense (10,57 .974) {8,72,772)

Less: Advance rent paid - {2,00.000)

Less: Current portion of fease tiahility (7.46.681) (5.08.831)
Closing bul 82,88,029 74,448,504
Current

Cutrent jrortion of lease liability 746681 S.68,831
Cioying balance 746,681 568,431

14 Burrowiags
Particulars As at As at
31 March 2026 | 31 March 2025
Buorrowings from bolding company 1.18,84,750 3168826
Totat 1.18.84,750 JLORNG
15 Mesl gold fnan
Particutars As at As at
i 31 March 2026 | 31 Mareh 2025

Payable to others 1,33.31,087 60.05.913
Total 1,33, 31987 66,US.913

Represents amounts payable against gold procured from an external party on lease basis with variabic interest rates ranging from 6%
1 6.5% payable al monthly intervals. The credit period under the aforesaid amangement is 180 to 365 days from the date of defivery
of gold. T'he facility is scewred by charge on the underlying gold

16 {nher financiat Gabilities.

Particulars As at As ay

31 March 2026 | 31 Morch 2025
interest acerued on borrawings from holding company 6,758,511 .
Due 1o creditors for capital poeds 3,332 3,332
Total 6.78,843 3332

This space has heen intentionally feft blarik
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Notes forming part of $pecial Purpose Financial Statements for the year ended 31 March 2026
{Amounts in USD, except as otherwise stated)

Note
No.
17 Trade psvables
Particalars Ag st As af
31 March 2026 | 31 March 2025
Creditor for poads and services 136,117 935,982
Total 136,117 9,35,952
18 Other current liabifities
Pacticulars As at A at
3t March 2026 | 31 Adsech 2025
Statutory dues 1,19993 14022
Contraet liabilities (Ad from gusiomers) 3.22.593 36,759
Total 4,492,586 1,180,781

<This space has been intentionally left blank>




Kalyas Jewelery, fae.
Notes forming part of Speeial Purpase Financial Staeitents for the yoar ended 31 March 2026
{Amounts in USD, except as otherwise stared)

Note
No.
19 Revenue from operations
Particulars For the yene ended
3t March 2036 31 March 20628
R Tromm sabe of goods 24 24 {9 37 45478
Toiat 160,33,396 S A8478
28 Other rcotie
Pariiclars For the year enided
31 March 2626 3t Macch 2008
Intereys income un Scounty doposits 9,130 14,733
intgrest on inlescompany loans given -
Tntcrest on deposits with banks 20.380 2433
Miscehanoous mgomie 3017 877
futal 33,807 18042
21 Cont of materialy d aod ¢tGunges i i es of fintched goads
Partieulsrs For the year ended
M March 2026 31 March 2025

A Cow of materisis consumed

pening stock 4,24.240 .
Add. Purchuses 3,20 73,732 I8 28,500
32497972 1,28,28,511
_Less Closing stock (2,93.448) 4,24, 2:40)
Totg) materisi consumed 3.22.84.524 L2543
B Chenges in inventories of finished goods
tuventarics at ke end oF the yesr
Finished s 111.78.610 104 60 181
Totsl 2,11.78.67¢ j.a4.60.1880
Inventories at the beginning of jhe year
Finkshad goods 1 04.60.181
Foiasl 1,04.60,151 -
Netjngreass Naished goods 1£.87.18.489) (3.04,60,183)

< This spuce hus been intentionally feft biank=




Katysn Sewelers, Ing.

Nntes Forming pan of Special Purpose Financial Statements for the year ended 31 March 2026

(Amounts in USDY, except as vtherwise stated)

Note
No.
22 Empiluyec benefits expeuse N—
Partivubars For the year ended
31 March 2026 31 Minrch 2028
Salatics and wages 1147867 294519
Sty weliare oxp 25,608 I gan
Total 1173475 325368
23 Finunce cost . o
Particulars | Foe the yenr ended
33 March 2028 3 Murch 2025
tniciest on bease iablnie 6,441,897 504411
Interest on Joan from holding company 5,911,435 34,676
{iold jeuse chatyes 6.98.878 IR RG]
Toral 19.34.210 6.03.093
24 Depreciation aid sinurisatlon e pense
Particutars For the yzar ended
3t March 2026 31 March 2025
Depreciation txpense 217813 12, 30%
A i ripht of use assets 9,23.496 T A2 136
11,41.308 174,543

Total

28 {hher sxpenses

Particulars

For the vear eaded

31 March 2026 31 March 2025

Power and fuel 43,005 BAZG
Rent including leass rentals 165,213 41145
Repairs and maintenance - Others 95,041 44918
Telephone and leased fing expenses 23,160 5,568
Packing materials snd complimenis 48,790 6,474
Rates and raxes 12,737 5,241
Insyrance charges 5,449 46,4490
Sales promotion 1,23,068 27,362
Commission and rebates 62,892 102,950
Adverdisement expanses 1,494,497

Legal and other professions) costs 2,53,468 iS40
Travelling cxpenses 62,606 46,337
Panting and stationcry 34,875 Y.391
Secunily expenses 2,32.260 42,603
Bank charges 3,94,853 30,629
Abscddlanesis exposises 28,155 3 oas
Fotal 17.24.069 .01, 163

26 Taxation

The Company has a0 cumren) tax expense on account of losses reponed

The Company has deferred ax assels un account of cutrent year and Brought torward losses and other timing differences
However these have not been recognised in buvks as a malter of prudence i vicw of the significant fosses dusng the current year amd previous year

There are no iteins of tax /eieds guised in other h income in current year and previous year
27 Earnings per shsre (EPS) (Lass)
| Pasticulars For the year ended
31 ¥larch 2026|3531 March 2025
Loss afier tax [A] (13,90,175) (9,84,676)
Weughted average no of shares for basic and diluted EPS {in No's) |1} 49, 51,000 32,08,948
Basic and diluted camins per share [A/H] £0.28) (£ 31)

28 Vhe Chief Operabing Decision Maker {CODM) of e € ‘ompany exannes the pesfonnance: tom the perspective of the Company as a whole viz  Jewel lay

Dusiness” ynd hence there a1e a0 separate 1epotable EISGRTN
2% There are no conlingent liabifitics as al the year end and previous year ead
For Walker Chandiok & Co LLP

Chartered Acrountants
o's Registration No - 00 1076N/NSO0013

Paifner
Mdmbership No - 206229

Dgie 1§ June 2026
Place. Kochi

Date. Hi June 2026
Place: Thrssur

Date: 10 June 2026
Place: VAE

I af gire Hosrd of Directors of Kelysa Jewelers, Inc,

N Voo

Krishaamaorethy V
Director



